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LOCAL GOVERNMENT — INTEREST RATES AND CHARGES 

Statement by Minister for Local Government 

MR G.M. CASTRILLI (Bunbury — Minister for Local Government) [2.22 pm]: The Local Government 

(Financial Management) Regulations enable local governments to impose interest rates and administration 

charges when ratepayers choose to pay rates by instalments and when rates or other service charges and fees are 

overdue. The interest rates payable by ratepayers on instalment payments and on overdue rates and service 

charges have remained unchanged since 1999 when the Reserve Bank of Australia cash rate was five per cent. 

The RBA cash rate in May 2012 is 3.75 per cent and is implied to fall to three per cent by December 2012.  

I considered the current interest rate charge too high and moved to reduce the limits to from 5.5 per cent to 

two per cent and from 11 per cent to seven per cent respectively. That decision was met with concerns from the 

sector about the potential impact on cash flow, and a general view many would increase rates to counter that 

reduction. The regulation providing for administration charges is quite specific in that the charge must be based 

on cost recovery and not be a revenue-raising exercise.  

A sample of 25 local governments selected by my department indicates these charges range from $9 to $54 per 

annum. The range in the sample of metropolitan local governments was $15 to $54 and several were in the $30 

to $36 range. 

In recent discussions with the Western Australian Local Government Association and Local Government 

Managers Australia I was asked to review my decision to reduce interest rates, which I agreed to on the basis of 

a sector-wide focus on administrative charges being based on cost recovery and each local government 

proactively assisting ratepayers experiencing financial difficulty in making rate payments. An excellent example 

is the City of Armadale service named ―A Smarter Way to Pay‖. Under this service ratepayers can make 

application to the city to put in place arrangements whereby the rates for that particular year are paid without 

administration fees and without interest rate penalty. I commend the City of Armadale for this initiative and 

sincerely hope others follow its lead. 

My department will review administration charges imposed for 2012–13 and report to me the extent of cost 

recovery for these charges and the uptake of a proactive service that assists ratepayers experiencing financial 

difficulty. I will then determine if any further action needs to be taken to ensure a better deal for ratepayers. 

 


